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Today’s craft consumer is more educated about beer




Craft beer enthusiasts

They have high interest in craft, drink craft more often than any other alcohol
beverage choice and don’t mind paying more for better, more flavorful, more
interesting beers that is handcrafted (locally)




Beer Industry Evolution — Proliferation In Choice At Retail
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Beer Industry Evolution — Big Brewers Market Faux Craft

Spot the
true crafts
Which of these are
indie beers, and
which are products
of major brewers?

ANSWERS: LAGUNITAS, DOGFISH HEAD, ITHACA, ANCHOR STEAM, SIERRA NEVADA AND SAMUEL ADAMS (INDIES).
SHOCK TOP, GOOSE ISLAND [A-B INBEV): BLUE MOON, THIRD SHIFT (SABMILLER); KONA (CBA).




Global brewers buying craft breweries

Acquisitions amongst craft brewers
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Beer Industry Evolution — Influx of New Breweries

NUMBER OF ACTIVE PERMITTED BREWERIES

1887 to 2013
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600+ Craft Breweries in CA

Brewery Members
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Craft Beer Total U.S. Barrels
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Regional - Craft Beer Total Barrels — 10 Years

Millions
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Breweries Are Small,
CA Craft by 2015 Production
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% of Breweries
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CA Production
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Beer Marketer's INSIGHTS



Ballast Point accelerated in 2014 after opening new brewery
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Ballast Point Beers Distributed in 30+ States
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Karl Strauss Brewing
Company Distribution

45 largest craft brewer in U.S...and only available in one State!

85+ medals for quality in last 4 years and counting.........!



Economic Impact of Craft Brewing in San Diego

« Craft Brewing economic impact value to SD more than doubled in last 3 years

. $300M in 2011 ‘ $600M+ in 2015

e Surpasses impact of 2015 Super Bowl to AZ state economy ($500M)

Source: Nat’l University System Institute For Policy Research



Number of Breweries and Brewpubs
More Than Doubled in SD Since 2011

115+ at end of 2015
211% increase since 2011

Driven by both new enterprises as well as expansion of established breweries
and brewpubs

$847M+ in total annual industry sales in SD

$160M increase since 2011

Source: Nat’l University System Institute For Policy Research



115+ Craft Breweries in San Diego County
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Chart 1: Total Breweries and Brewpubs in San Diego County, 2012-2015
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Source: Nat’l University System Institute For Policy Research



Economic Impact of Craft
Brewing in San Diego

Industry job growth has soared
SD Breweries directly created 3,752 jobs in 2014 vs 6203+ jobs in 2015
122% increase since 2011

Driven mostly by expansion efforts of larger craft breweries in SD

Source: Nat’l University System Institute For Policy Research



Chart 2: Direct Craft Brewing Industry Jobs in San Diego County, 2012-2015
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Local Craft vs Other Craft Vendors
San Diego Supermarkets

» Local Craft Brewer Dollar Sales passed Non-Local Craft Brewers sales earlier this year

Dollar Sales
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STAY THIRSTY
SAN DIEGO!!!



