STATEMENT OF PROCEEDINGS

SAN DIEGO COUNTY SANITATION DISTRICTS

REGULAR MEETING

WEDNESDAY, MARCH 24, 2004, 9:00 AM

Board of Supervisors North Chamber

1600 Pacific Highway, Room 310, San Diego, California

Meeting was called to order at 9:07 a.m.

Present:  Directors Dianne Jacob, Chairwoman; Pam Slater-Price, Vice Chairwoman; Greg Cox; Ron Roberts, Bill Horn; also Thomas J. Pastuszka, Clerk.

Approval of Sanitation Districts Statement of Proceedings/Minutes for the meeting of February 25, 2004.

ACTION: 

ON MOTION of Director Roberts, seconded by Director Horn, the Board of Directors of the San Diego County Sanitation Districts approved the Statement of Proceedings/Minutes for the meeting of February 25, 2004, on Consent.

AYES:  Jacob, Cox, Slater-Price, Roberts, Horn

Public Communication:  [No Speakers]

Sanitation Districts Agenda Items


	1.
	LAKESIDE SANITATION DISTRICT

TEMPORARY CONNECTION AGREEMENT BETWEEN CAROLYN GREEN AND THE LAKESIDE SANITATION DISTRICT 

(CARRYOVER FROM 2/25/04, AGENDA NO. 1)



	2.
	ALPINE SANITATION DISTRICT

SET HEARING FOR 5/19/04

TO CONSIDER RATE ADJUSTMENTS IN ALPINE, LAKESIDE, SPRING VALLEY SANITATION DISTRICTS, AND WINTER GARDENS SEWER MAINTENANCE DISTRICT 

(RELATES TO BOARD OF SUPERVISORS AGENDA ITEM NO. 26)



	3.
	LAKESIDE SANITATION DISTRICT

APPROVAL OF COOPERATIVE AGREEMENT FOR RELOCATION OF LAKESIDE INTERCEPTOR SEWER IMPROVEMENTS AND APPROPRIATION OF FUNDS 

(4 VOTES)



	SAN1.
	SUBJECT:
	LAKESIDE SANITATION DISTRICT

TEMPORARY CONNECTION AGREEMENT BETWEEN CAROLYN GREEN AND THE LAKESIDE SANITATION DISTRICT (DISTRICT: 2) 

(CARRYOVER FROM 2/25/04, AGENDA NO. 1)

	
	OVERVIEW:

	
	On February 25, 2004 (San 1), the Board continued the item to March 24, 2004.

On December 10, 2003, the Department of Environmental Health issued a letter indicating property owned by Carolyn Green should be connected to the public sewer due to a failed septic system. Ms. Green’s property has one residential unit on 0.5 acres (Assessor Parcel Number 396-030-37) located at 15192 Old Highway 80 in Lakeside, north and adjacent to Old Highway 80, west of Dunbar Lane.  The public sewer main is located in Old Highway 80.  

This is a request for Board approval of a Temporary Connection Agreement to the Lakeside Sanitation District, pending completion of annexation proceedings.

	
	FISCAL IMPACT:

	
	Funds for this proposal are Temporary Connection Agreement Fees, which are paid by the customer.  These fees are passed through to other local/state agencies, with the County serving as fund administrator.  There will be no fiscal impact to the County General Fund as a result of this action.

	
	RECOMMENDATION:

	
	CHIEF ADMINISTRATIVE OFFICER
1. Find, pursuant to Section 15301(b) of the California Environmental Quality Act (CEQA), that this action is categorically exempt from provisions of CEQA as a minor alteration to an existing sewer system

2. Approve and authorize execution of the Temporary Connection Agreement by the Clerk of the Board on behalf of the Lakeside Sanitation District.

3. Direct the Clerk of the Board to transmit two executed copies of the Temporary Connection Agreement to the Executive Officer of the Local Agency Formation Commission of the County of San Diego.

	
	ACTION:

	
	ON MOTION of Director Roberts, seconded by Director Horn, the Board of Directors of the San Diego County Lakeside Sanitation District withdrew the item at the request of the Chief Administrative Officer, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

	

	

	SAN2.
	SUBJECT:
	ALPINE SANITATION DISTRICT

SET HEARING FOR 5/19/04

TO CONSIDER RATE ADJUSTMENTS IN ALPINE, LAKESIDE, SPRING VALLEY SANITATION DISTRICTS, AND WINTER GARDENS SEWER MAINTENANCE DISTRICT (DISTRICT: 1, 2)

	
	OVERVIEW:

	
	The Department of Public Works and its consultant, PBS&J, have completed an in-depth examination of the current wastewater collection and disposal operations rate structure for Alpine, Lakeside, Spring Valley Sanitation Districts and Winter Gardens Sewer Maintenance District in relation to treatment costs, operation and maintenance costs, and planned capital improvements.  The objective is to ensure financial stability to enable continuation of the highest standards of wastewater collection and disposal operations, to avoid potential sewage spills, system outages and associated water quality and/or public health problems. 

The examination included review of annual sewer service fee, connection fee and annexation fees.  The last rate adjustments occurred in 1992 (Alpine), 1997 (Lakeside/Spring Valley) and 1999 (Winter Gardens).  The examination concluded that rate stabilization through the use of operational reserves had until recently postponed the need to adjust user fees, but that adjustments are now recommended to insure financial stability.  Without a rate adjustment, funding will be quickly depleted and inadequate to support needed capital improvement projects and on-going operations.

Recommended adjustments include increasing the annual sewer service fee by 7.5% in Lakeside and Alpine Districts and by 4% in the Spring Valley District beginning Fiscal Year 2004-05 through 2008-09; a one-time 15% reduction in the annual sewer service fee is recommended for the Winter Gardens Sewer Maintenance District; increasing the sewer connection fee for new customers in Alpine from $2000 to $2,300 per Equivalent Dwelling Unit while reducing this fee in Winter Gardens from $2,000 to $1,000 per Equivalent Dwelling Unit; and changing the annexation fee charged to out-of-district customers to an equivalent dwelling unit-based charge of $1,000 for Alpine, $500 for Lakeside, $1,000 for Spring Valley and $500 for Winter Gardens.

This is a request to schedule a Public Hearing for May 19, 2004, and to provide public notice to all Alpine, Lakeside and Spring Valley Sanitation District customers.

	
	FISCAL IMPACT:

	
	The recommended fee adjustments would increase Fiscal Year 2004-05 Sewer Service fee revenue by approximately $65,000 (7.5%) in Alpine, $280,000 (7.5%) in Lakeside and $379,000 (4%) in Spring Valley Sanitation Districts and decrease this revenue by $141,600 (15%) in Winter Gardens Sewer Maintenance District.

	
	BUSINESS IMPACT STATEMENT:

	
	This action will have no impact on business activity; however, should the Board decide to increase sewer service charges following the May 19, 2004 public hearing, local businesses would experience a 4% increase in Spring Valley and a 7.5% increase (approximate) in Lakeside and Alpine per year in sewer service fees for the next 5 years.  Businesses in Winter Gardens would experience a one-time 15% decrease.  Minor changes are also proposed in Alpine and Winter Garden connection fees.

	
	RECOMMENDATION:

	
	CHIEF ADMINISTRATIVE OFFICER
1. Schedule a Public Hearing for May 19, 2004, to consider adoption of ordinances providing for annual sewer service fee, connection fee and annexation fee adjustments for Alpine, Lakeside and Spring Valley Sanitation Districts and the Winter Gardens Sewer Maintenance District to be implemented over a five year period, beginning Fiscal Year 2004-05 through Fiscal Year 2008-09.

2. Direct the Department of Public Works to provide written notification, in accordance with Proposition 218 public notification requirements, to all property owners serviced by Alpine, Lakeside and Spring Valley Sanitation Districts that a Public Hearing will be held on May 19, 2004, to consider annual sewer service fee rate adjustment.

Relates to Board of Supervisors Agenda Item No. 26.

	
	ACTION:

	
	ON MOTION of Director Roberts, seconded by Director Horn, the Board of Directors of the San Diego County Alpine Sanitation District took action as recommended, on Consent, setting Hearing for May 19, 2004 at 9:00 a.m.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn

	

	

	SAN3.
	SUBJECT:
	LAKESIDE SANITATION DISTRICT

APPROVAL OF COOPERATIVE AGREEMENT FOR RELOCATION OF LAKESIDE INTERCEPTOR SEWER IMPROVEMENTS AND APPROPRIATION OF FUNDS (DISTRICT: 2)

	
	OVERVIEW:

	
	Lowe’s HIW, Inc., (Lowe’s) is constructing a project at Mission Gorge Road, east of Carlton Hills Blvd., in the City of Santee.  (Thomas Guide page 1231, B-6)  A segment of existing Lakeside Sewer Interceptor line is located adjacent to the site along the west and north edges of their property. Lakeside Sanitation District (District) operates and maintains this pipeline and is responsible for its rehabilitation and maintenance costs.  Padre Dam Municipal Water District (Padre Dam) also utilizes and shares in the operation and maintenance cost of this segment of the line by agreement with the District.

Several deficient segments along Lakeside Sewer Interceptor have been identified and included in Wastewater Management’s 10-year Capital Improvement Project Plan. Lowe’s project presents an opportunity to replace one of the deficient line segments efficiently. If Lowe’s contractor does the work, the District will gain economy of scale and avoid future costs associated with initiating an independent project. This proposal would call for the District to reimburse Lowe’s for the cost of realigning and replacing this segment of pipe, estimated at $600,000. Because of its share in the utility, Padre Dam has agreed to reimburse the District  $104,636 as its share of the improvement costs.
This is a request to approve a reimbursement agreement between Lowe’s, District and Padre Dam for relocation and replacement of a segment of Lakeside Sewer Interceptor pipeline adjacent to and traversing Lowe’s property, and to appropriate funds to pay for engineering, design, construction and inspection work to be completed by Lowe’s under this agreement.

	
	FISCAL IMPACT:

	
	Funds for this request are not budgeted. Funding sources are Lakeside Sanitation District Fund Balance ($495,364) and a cost share reimbursement from Padre Dam ($104,636).  If approved, this request will result in $600,000 current year cost, no annual cost, and will require no additional staff years.

	
	RECOMMENDATION:

	
	CHIEF ADMINISTRATIVE OFFICER

1. Find in accordance with the Section 15096 of the State California Environmental Quality Act (CEQA) Guidelines, that the County of San Diego, as a responsible agency under CEQA, has considered the environmental effects of the project as shown in the Mitigated Negative Declaration for the Lowe’s Home Improvement Warehouse, SCH#99111011, prepared by the lead agency dated October 27, 1999, and has reached its own conclusions on whether and how to approve the project.
2. Establish appropriations of $495,364 in the Lakeside Sanitation District for the Lakeside Interceptor relocation and replacement project based on the Lakeside Sanitation District fund balance.  (4 VOTES)

3. Establish appropriations of $104,636 in the Lakeside Sanitation District for the Lakeside Interceptor relocation and replacement project based on unanticipated revenue from Padre Dam Municipal Water District. (4 VOTES)

4. Approve and authorize the Clerk of the Board to execute, upon receipt, three originals of the Santee Lowe’s Agreement for Relocation of Sewer Improvements.  This is an Agreement between the Lakeside Sanitation District, Lowe’s HIW, Inc., and the Padre Dam Municipal Water District for relocation of sewer improvements.

	
	ACTION:

	
	ON MOTION of Director Roberts, seconded by Director Horn, the Board of Directors of the San Diego County Lakeside Sanitation District took action as recommended, on Consent.

AYES:  Cox, Jacob, Slater-Price, Roberts, Horn


There being no further business, the San Diego County Sanitation Districts adjourned at 10:23 a.m.
THOMAS J. PASTUSZKA

Clerk of the Board of Directors

of the Sanitation Districts

County of San Diego, State of California

Notes by:  Gomez
NOTE: This Statement of Proceedings sets forth all actions taken by the County of San Diego Board of Supervisors on the matters stated, but not necessarily the chronological sequence in which the matters were taken up.
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